Achievements and remaining obstacles to the
completion of the EU internal energy market
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Fluxys: gas infrastructure company for Europe
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= Cross-border TSO in 5 countries terminalling
= Nr. 2 in Europe in transit capacity
= Fully independent player
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| difference between gas and power market s
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UNITED! STATES

Bl Fuel oil price B Gas price B Coal price

= Gas worldwide: 3 regional markets
» |nteraction between regional markets through worldwide LNG shipping

= Currently: high prices attract flexible and spot LNG to Asian market
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The proof of the pudding is in the eating:
WE gas trading places show remarkable price converg  ence
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Example Belgium/UK: market price premium attracts f
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How? Close inter-TSO cooperation
through ENTSOG and joint TSO projects

|
g f

» Establishing Network Codes:
S harmonise rules

b 1" Infrastructure and investment
A planning
o

> PRISMAS

EUROPEAN CAPACITY PLATFORM
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ltaly/Switzerland/Germany/Belgium: reverse flow pro
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= Establish South/North
corridor and fully
functional trading
across South/North
gas trading places

= Joint TSO process
v-a-v market players:
national differences
in regulatory
frameworks prove to
be a hurdle
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Close inter-TSO cooperation + massive investments:
the infrastructure = the market place

€billion
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Transmission Storage LNG terminalling
mInvestments 2007-2010

minvestments 2011-2020 ENTSOG Ten Year Network Development Plan FID + non-FID
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Sufficient gas infrastructure is key
to all 3 European Energy policy objectives

Competitiveness
Interconnect regional gas markets

Gas
infrastructure

Sustainability Security of Supply
Provide back-up to Diversify gas sources
Renewable Energy Sources to ensure SoS

across Europe
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|s Europe biting its own tail?
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= [ncreased risk of stranded assets

> Market increasingly short-term vs.
long-term depreciation of assets

> Unclear policy outlook for gas post
2030

= Power generation

> Large-scale subsidies for renewable
generation

> But burning coal at the same time

> Net carbon profit at the end of the
day?
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The case for gas and gas infrastructure is crystal clear

» Gas most efficient fuel to achieve
carbon targets

» Gas infrastructure most efficient
complementary system for the power
generation system

> Best-suited back-up for renewable
generation

> Transmission of energy: up to 15
times cheaper

> Storage of energy: at least 40 times
cheaper
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